
Previous: 5,604.5 PSEi change: -1.17%

High: 5,601.0 Best: LTG +2.21%

Low: 5,535.7 2nd best: AP +1.15%

Close: 5,539.2 2nd worst: ALI -3.59%

Val. traded (mn): 2,989.8 Worst: MPI -4.64%

Tenor Change Yield Tenor Change Yield

3 months -0.0292 2.1278 5 years -0.0286 2.9309

6 months -0.0129 2.2532 7 years -0.0371 3.0731

1 year -0.0085 2.6266 10 years -0.0331 3.2739

2 years -0.0255 2.7359 20 years -0.1668 4.1875

3 years -0.0206 2.8246 30 years -0.1405 4.2867

4 years -0.0219 2.8800

Previous Close Previous Close

PHP/USD 50.610 50.700 EUR/USD 1.0901 1.0901

Tenor Change Yield Tenor Change Yield

3 months +0.0076 0.1144 5 years -0.0049 0.3334

6 months -0.0051 0.1344 10 years -0.0129 0.6591

2 years +0.0023 0.1676 30 years -0.0155 1.3705

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities declined last Friday with investors on the sidelines ahead of the long-weekend, and amid risk-off sentiment amid increasing tensions between

the US and China. Worries over the renewed tensions also weakened the Philippine peso. Local fixed income yields fell as investors noted the BSP has leeway

to further reduce interest rates given declining inflation. 

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities recovered, while US Treasury yields remained flat, amidst gradual lifting of lockdown in hopes of global economic recovery. Meanwhile, 

investors remained cautiously optimistic with the rising tensions between US and China and dismal economic data which further strengthened US dollar.

 Local fixed income yields fell last Friday as investors noted that the BSP has
room for further monetary easing given BSP Governor Diokno's remark that the
central bank has "yet to exhaust the conventional monetary instruments in its
toolkit to support the liquidity requirements of the economy, should conditions
warrant it". On average, yields across the curve declined by 4.77 bps DoD, led by
the long-end which fell 11.35 bps.

 Local equities fell last Friday as investors stayed on the sidelines ahead of the
Eid al-Fitr holiday. This was also driven by risk-off sentiment amid increasing
tensions between the two biggest economies, the US and China. Losses was
led by the financial sector which fell by 1.85% DoD, followed by mining and oil
which slipped 1.42%. The PSEi closed at 5,539.19 (-1.17% DoD).

 The National Economic and Development Authority estimated that the
Philippines may have lost Php1.1 trillion amid the 45-day enhanced community
quarantine due to the coronavirus disease 2019 pandemic. This amount of loss
translates to 5.56% of the country's economic output. The service sector
incurred the most losses amounting to Php589.72 billion, followed by industry
which costed Php537.72 and agriculture which lost Php94.3 billion.

 DoubleDragon Properties Corp. (PSE Ticker: DD) is set to pursue its Php11
billion real estate investment trust (REIT) offering in 4Q2020 despite the
coronavirus pandemic. The company said that it plans to offer the first 200,000
square meters (sq.m) from its portfolio of 803,000 sq.m leasing assets.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities marginally moved last Friday, ahead of the US Memorial Day holiday yesterday.
Investors continued to weigh business reopenings as all US states are planning to lift some
social distancing measures. Also, US President Trump said that there will be no shut down in
the US even if the second wave of COVID-19 cases occurs. The DJIA closed last Friday at
24,465.16 (-0.04% DoD) and the S&P 500 ended at 2,955.45 (+0.24% DoD).

 Asian equities rose on optimism from business reopenings. However, gains were capped by
worsening diplomatic relations between the US and China. Last Friday, the US announced
sanctions for human rights violations of a Chinese government institute and another eight
companies. The MSCI APxJ closed at 465.46 (+0.63% DoD).

 European stocks rose on bargain hunting amid the higher-than-expected business sentiment

data in Germany. The country's IFO business climate index increased to 79.5 level in May from
74.2 in April. The MSCI Europe closed at 114.98 (+1.43% DoD).

 US Treasury yields were relatively flat amidst the escalating US-China tensions. Investors’
worries further heightened on the news that China is set to impose new national security law on
Hong Kong, sparking the possibility of new protest. On average, yields fell by 0.48 bps. The
10Y US Treasury yield came in at 0.6591% (-1.29 bps DoD), while the 2Y US Treasury yield
came in at 0.1676% (0.23 bps DoD).

 The US dollar strengthened as investors sought for safer haven assets following the dismal
economic data releases. Housing permits and existing home sales sharply plummeted in April
with -20.8% and -17.8%, respectively, showing the depressed activity in the housing market.
The US dollar closed at 99.8630 (0.496%).

 The Philippine peso slightly weakened last Friday amid renewed worries over
the US-China trade tensions on reports that "the US is closely studying economic
penalties for China related to the nation’s plan to enact sweeping national
security legislation in Hong Kong". The USD/PHP pair finished at 50.70 (+0.18%
DoD).


